REDACTED - FOR PUBLIC INSPECTION

ATTACHMENT 2

C. Consolidated Cash Flow Statements



Hill Country Telephone Cooperative
Consolided Cash Flow Statements

REDACTED - FOR PUBLIC INSPECTION

2010 2011 2012 2013

2014

2015

2016

2017

2009
Cash Flows from Operating Activities:
Net Margins
Adjustment to ile net gins to net cash provided by
operating activities:

Depraciation and amortization
Deferred revenue
Deferred income taxes

Patronage
Equity investment in consolidated affiliates
Equity i in unconsolidated companies

Minority interest

Changes in assets and liabilities:
Recsivables
Materials and supplies
Prepayments
Goodwill
Accounts payable
Deferred charges
Customer deposits
Taxes accrued
Other accrued liabilities

REDACTED

Other deferrals
Accumulated comprehensive income
Net cash provided by operating activiti

Cash Flows from Investing Activities:
Capital sxpenditures
P ds from sale (purchase) of ir
Collections of notes receivables, net

Net cash provided by investing activities

Cash Flows from Financing Activities:
Net borrowings (payments) on notes payable
Proceeds from BIP grant
Proceeds from new RUS debt
Proceeds from new private loans
Repaymants of new RUS loans
Repayments of new private loans
Proceeds from sale of equity
Share repurchase
Dividend payments
Patronage capital retired
Funding Deficit (excess)

Other, net

Net cash provided by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

A1E2011 1:08 FM H-\Attachment 2 REDACTED: xisx

John Staurulakis, Inc.




REDACTED - FOR PUBLIC INSPECTION

ATTACHMENT 2

D. Consolidating Balance Sheets
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REDACTED - FOR PUBLIC INSPECTION

‘war anded Detvmber 31, 2011
HER Coumtry
Telmphone HETH HeT suby Subd Subs Subs supt subs Elmimtians Total
Cooperstive
Turet Assots

Cash and cesh squvalents

Canficates of deposn

Murkstatie secuntes

Accounts moevatle - inkecammunicatons
Aczounts recevabla - atnar

Accounts receivable - afimtes

Accounts recaivabte - obvar

Intorast raceiveble

Matarials and supphes

Irverttments snd Other Assats
Nates reconetia
Afiate notes recervatts
Invasiment in kinders
Invastmert in pacnerahip
Invastmant i carperatabons:
Invastmant i subsidary
Goodwil
Deferred charges
Oaterred income tares

Total tnvestments and Othar Assats

Property, Phant and Equpment
Talocommunications plant m sarace.
‘Talecommunicabons plant under construcbon
Nonoparating plant, nat

Total PPAE
Lwsy Accumutated cepreciation
Nt Plare, Property and Equipment

Amortizable assats. nel af amortization REDACTED

Total Asssts

Currant Lisniiten
Currsrt matunbes af sxating kong-tstm dett
Current matuntes of new RUS debt
Curmsnt maturtes of new prete detk
Deferrsd rvanus - cument poion
Aecourts payble - wde
Accounts payable « odates.
Accourts paysdhe - ather
Line of Creat
Taxes acorusd
Orhor accrued lubilties
Osatered incorme taxen
Custamer deposity

Total Current Liabites

Long-Term Debt, Less Cutrent Maturbes

Total Lng-Tarm Debt

Oxher Lablitias and Osterad Credis
Dtemed income taxs
Deferad fevanus - long-erm porbon
Other deferrels
Total Other Liabives.

Total Liabdtes

Minery Intarest in Partnershe

Stocknoidars' Equiy
Btnck

Additonal paitn capal

Patronage captal

Oher capmal

Ratyined aamings

Accumatatad comprshenuwve incoma
Total Gtockhakiers’ Equiy

Total Linblites and Stocknoldars' Equty

VIIBLDL. 1228 7 et 2 BEMCTED John Stnorohabh, Ine,
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ned December 31, 2013

REDACTED - FOR PUBLIC INSPECTION

Wl Sountry
Tabphon d Bubt Subs SubT os iminations Total
Cooperative
Torront Assets
sh and cash equivalents
CartMcatas of daposit

Intarest rocanable
Matarwis and supphes
Preaymants

Ceterred income taxes

Total Curent Assats

Invesiments and Other Assets
Notas raconable
Afffats note recomatle
Investment i fondars
Invastmant i partnarahip
Investmant m carporatatians
Irasiment n subsxliary

Defarred charges.

Doferred ncoma taxes
Total Investments and Othar Assets

Property Ptant and Equrment
Telecommunications Hlan in serce
Tolacommunications plant undar constucton
Nonoperatig are. net

Total PPEE
Less Accurulmima deprecation

Net Plant, Propady and Equipment

Amacable ataats net al amertizaton

Tatal Assete

REDACTED

Cutrent Lisbibes
Currant maturibes. of axAtvg long-rarm debt
Cument maturthes of newRUS debt
Currant maturives of new prvate debt
Oefarmad rovonua - curtent porion
Accounte payable - frada
Acoaurtx payable - aistes
Acrounts paysbla - other
Lina of Creat
Tases acories
Ofher accrusd knbiltes
Deterred mcome tuxes
Custamer daposts

Total Current Lisbifter

Long-Tetm Duie, Less Curmant Matuntwes,
Exiting ong-mrm deix
Naw RUS datt

Total Long-Tem Qebt

Other Liabibes and Deferrsd Credits
Dehwrad incama taxes
Qeferrod revenus - king-arm portion
Other datorraly

Total Othwr Lintitars

Total Liabires

Minorty Intsrest in Parinarship

Stocknolders' Equy
K

Stoc)
Addttonad pean capmai

Accumaleted comprshensive ncome

Tolsl Stockhotdars’ Equlty

Total Liabiities and Stockhokders' Equity

VAL, 108 Hitamet  EEACTID N,

Jobn Stowndokds, Yoc,
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Year ended Decembar 31, 2018

REDACTED - FOR PUBLIC INSPECTION

W Cauntry
Telaphona HeT™H Het auby aubt et subs suby e Biminetions Total
Cooperative
Curment Assets
Cash and cash squivalents
Certiicatas of depost

Accounts recevable - athar
Imorant recsrvable
Matarats and supphes
Prapayments

Deferred income taxss.

Totat Current Assets

Investmerts and Othor Assols
Notes recenabls
AMfits Rotes racanable
Investmer n tandars
Investme in partnership
Invastme i corporatatons
Investmer in subsidiary

Defarmad income taxe

o
Total Investmenta and Other Assets

Properly, Ptam and Equipmant
Telecommunicatians plent n semce

Telecommunicatans plant under constructen
Nonoparatng plént, net

Total PPAE
Less Accumulated depraciator

Nt Plant, Property and Equpment

Amortizable assets. net of amortization

Total Assats

REDACTED

Currant Labriten
Currert maturtes of axisting long-arm dett

Current maturiies of new RUS debt
Cumrert maturites of new prvata debt
Deforrsd revenus - cursni porion
Accounts paysble - trade

Accounts paystle - aftiaies
Accounts payate - othar

Lime of Credit

Lomg-Tetm Del, Less Currerm Maturies
Existmg longtorm dsbt
NowRUS debt
Now privats dest
Aftlato

otes
Tom) Long-Temm Detn

Other Liabities and Deferred Credits
Datered incoms taxes.
revenue - bong-tem portion
Othor deferrals

Total Other Liakiities

Total Labrities,

Minonty Interest @ Partnership

Stociholders® Ecuy
Stock

Addmonal paidn captat

Patronage capral

Other capral

Retminad eamings

Accumuiatnd comprehanswa incoma

Total Stockholders' Equty

Tota! L abities and Stockhokders' Exuity

0001 1138 M Wit RITACTED

John Ruwubakis, Ine.



Yaar anded Cecambar 31, 2017

REDACTED - FOR PUBLIC INSPECTION

Pl Country
Telephone He sun3 oubd subd subs sub? e Eminations Tot
Cooperative
Curmnt Asseta
Gash and cash aquvaknts
Certficatmy of depost

Markatabla necurbes

Apcaunts recenable « telacommunications.
Accounts racemable - ot
Arcounts racenmbe - sfietes
Accounts recenabia - other
Intarest recomatia

Matriafs and supphes
Prepayments

Deferrad income taxes

Total Current Assets

Investrments and Othor Assats
Noms recenal
Affiiate noles recemable
Investrment n jenders.
Invastroent n pernership
Investment 1 carparatations
Invostment n subsdiary
Goodwll
Delerred chaegas
Oaterad meoma tax

Total Investments and Other Assats

Property, Plant and Equipment:
Telocommunicatians plant In senica
Telocommunicatons plant under construction
Nonoperatmg plart. het

Total PPRE
Loss Acoumufated seprecaton

et Plent. Property and Equipment

Amortzatie avsots, nat of amorizaton

Total Assets

REDACTED

Curant Labdtes
Gurmant maturties of exirtng Jong-tarm deizt
Gurrent maturbes of vew RUS debt
Gurtent matunties of ew private dett
Deformad revenua « cumrent porban

Accounts payabis - athet
Line of Gredt
Texes vcerued

Custamar oo

Tetal Currant Lisbiffres

Long-Temn Debt, Less Cument Muurties
Existrg long-tem Sebr
Now RUS dabt
New prvam debt
Affiam n

ot
Tatal Long-Term Oebt

Other Ligbities and Deferred Gredits:
Osterrad mcoms tax
Deterrad revenus - lang-term portion
ot

or deforrals
Totsl Other Lintiives

Tota! Labiites.

Minonty Immrest in Pertrership

Stockhoiomr’ Equy
Stoek
‘Addtional paid-n capdal
o .
Other capral
Retaned

tained sarnings
Accumulpted comprehensive income

Totat Stockholders’ Equty

Total Labias and Stockhokders' Equiy

o 1 e Wttt 2 RICACTED s

Johm Fraurulakds, Inc.



REDACTED - FOR PUBLIC INSPECTION

ATTACHMENT 2

E. Consolidating Statements of Income



Hill ountry Telephone Cooperative
Conaolidating Statements of Income

REDACTED - FOR PUBLIC INSPECTION

ended December 31, 2008

HIl Country
Telwphone
Sooperstive

HCTH

Sub3 Subs Sube

Subs

Sub?

ENminations

Operating revenues:
Local voice services revenue
Network access revenue
USF revenue
TolLong distance ravenue
Broadbend revenue
Diskup revenue
Video revenue
Satlits revenus
CPE Sales revenue
Brovdbend - CLEC revanue
Wirelss Intsmet revenus
Securiy Systems revenue
Computer Repeir revenus
Leusing Revenue revanue
Celtar Sorvics revenus
Business Systam revenue
Othar operating revenue
Revenue smortization
Less uncolectible revenue

Total Operating Reveruss

Opereting expenses:
Internet oxpanse
Programming expanse
Setete COGS
CPE Soks COGS
Broadband - CLEC COGS
Whroless Internet COGS
Securlty Systems COGS
Computer Repe COGS
Lossing Revenve COGS
Caluiler Service COGS
Buninase Syrtsm COOS
Plant specifc operations expeme
Utiiies expense
Notwork mainfenance expers
Acostt sxpenss
Depreciation end smortization
Sales end markating expense
Cutomet opatations expere
Coporsts opatutions expense
Proparty tax axpanse

Total Operating Expaneas

Operating Incame
E£8rToA

Other income (expansa):

Galns (lksses) from disposttion of essets

Nonaperating (ncoms (ss)

Income from subsidiaites

Income from partnerships

Earnings trom invastment sacurities
Totsl Other Income

Fixed cherges:
Intsrest on existing long-term debt
Intsrest on new RUS debt
nierest on naw privats debt

Amortization of dabt lssuance sxpenas
Intsrest charged to construction - credlt

Intarost on customer deposi
Total Fixed Cherges

tncome before Taxas on Incoms
Taxes on ncoms
Mergine batore minortty intarest

Minarity interest in psrinership

Netincome befora comprahonsive Incoms

Other camprehenaive income (loss)

Comprehansive Income

SOOI 1 0% PM -\ Atochment § REDACTE D shex

REDACTED

John Staorulakls, Inc.
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REDACTED - FOR PUBLIC INSPECTION

“Year ended Decembar 31, 2009

Wil Gountry
Talephone HETH HoT

Cooperative

Operating revenues:
Local volco eervices mvanue
Hetwork acosss mvenue
USF revenus
TolliLang distance revenua
Broadband revonue
Déabup revenue
Video revenua
Sutelite revenue
CPE Sales ravenue
Brosdband - CLEC revenus
Wirsless frternet revenue
Security Systems revenue
Computer Repair revenus
Leasing Revenus revanue
Celular Servios revenue
Buminess System revonus
Other opareting revénue
Rsvanue smortization
Less uncollectible revenue

Total Operating Revenws

Operating sxpansee:
Intornet axpense
Programeming sxpense
Samlite COGS
CPE 3ales COGS

Broadbend - CLEC COGS
Vifreless Intermet COGS

Seculy Systems COGS
Computet Rapeir GOGS

Leesing Revenus COGS

Callular Servics COGS

Business Systum COGS

Plant specific operatians expense
Utities axpenes

Network meinte!

Access axpense

Depreciation snd emortization
Sakos end marketing expense
Customer oparations expenss
Corporats operations expense
Property tax expense

nce sxpense

REDACTED

Totel Operating Expenses

Operating Income

EBITDA

Othwr Income (expense):
Dividend income
Inerest Incorme
Gains (Io3893) fram dipostion of asests
Nonopereting Income (loss)
Income fram subsidiaires
Incarma fram perinerships
€aminga from Invastment secudties

Total Other Income

Fixad churges:
Irterant on existing Jong-term debt
Interwat on new RUS debt
Interwst on new privets debt
Amortization of debt Issuance expense
Intarest charped 1 construction - credh
Intarest on ustomer deposits

Totaf Fixed Charges
Income befare Taxes on Income

Taxes on Income

Warghe before minority Inferest

Minarity interest in partnership

NetIncome betare compre

Other comprehanlve income (oss)

Comurshansive Incoms

1S1I011 1 0% PM H-UA ket S REDACTED yiex

John Stanrulakls, Inc.
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REDACTED - FOR PUBLIC INSPECTION

‘Year anded Decermber 31, 2010

HIfl Country
Telephone HETH HeT

Suby Subd Subb Subd Sub? Subd

Eliminations

Total

Operating revenues-

Network access fevenue
USF revenus

TolfLong distance fevenue
Broadband revenue
Diakup revenue

Video revenue

Satalte revenue

CPE Sais revenus
Broadband - CLEC revenue
Wirelass Irternet revenus
Sacurity Systems revenue
Computer Repalr revenue
Leasing Revanue ravenue
Cellular Service revenue
Business Systam revenue
Other operating revenue
Ravenue emortization
Less uncoBectible revenue

Total Optrating Revenues

Operating expenses:
Intarnet expense
Programming expanse
Satate COGS
CPE Saks COGS
Broadtrand - CLEC COGS
Wrelass Internet COGS

Security Systermo COGS
Computer Repeir COGS

Lessing Revenue COGS

CeMular Servics COGS

Business System COGS

Plant speclfic operations sxpense
Utitles sxpanse

Network malntenance expense
Accass sxpense

Depreciation end smartization
Sales and merketing expanse
Customer oparations expense
Corporste operations expanse
Proparty tax expsna

REDACTED

Total Operating Expsnses

Operating Incoms

EBITDA

Other Income (expensa):

Nonopareting incorme (lose)
Incore from subsidiaires
Income from pattraerships
Eamings from Investment sscurios

Total Other Incarme

Fixed charges:
Irnterest on existing long-term debt
Irterest on naw RUS debt
Interest on rew private debt
Amortization of debt imeumnce sxpense
Interest charged to construction « credit
Interest on customer depasits

Total Fixed Charges
Income befors Taxes on Income

Taxea on Income

Margins before minortty Intarest
Minority interes! in pertriarship
Net incarme hafore comprshensive income

Other camprshenaive income (loss)

Comprehensive Income

163011 1 65 PATH Uitnchmen 2 REDACTED vt

John Staurulakis, Inc.



Minority Interest in Pattnership
Beginning Balence
Addltions
Reductions
Ending Balance

Stock
Previous ysare’ balance
Procesds from sale of shares.
Shere repurchase
‘Yaar end balance

Addiional pakn-capal
Previaus years' balanc
Procesds from sale of shares
Share repurchase
Year ond balanos

Patronage capitet
Pravious years' balance
Capitat eredits rotited
Other
Year end batunce

Ottt caplal
Previous yeare' balance
Additions
Reductions
Year end balance

Retained samings
Pravious years' balance
Net incorme
Dividends.
Other
Yeor ond balance

Othar comprehansive incoma adjustrernts

Pravious years' balance
Addiions
Reductions
Balance at Year end

L1612011 1 0% PN Liteciowen 2 REDACTED xlex

REDACTED - FOR PUBLIC INSPECTION

REDACTED

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

Year sndsd Dacembar 31, 2011

Bliminaticns

Totel

HIN Gountry
Telephone HCTH
Cooperative
Opareting ravenu
Locat volos 38rvices revanue
Network acoess revenus
USF ravenue

ToliLong distance revenus
Broadbend revenue
Dlakup revenue

Video revenua

Sutofite revenu

CPE Gales revenus
Broadbsnd - CLEC revenue
Wireless Intemet revenue
Security Systame revenus
Computer Repair revenua
Leesing Revenua ravenus
Cellular Servics revenus
Business Systam revanua
Other apersting revenue
Revenue amortization
Le3s uncollectible revenue

Total Opsreting Revanues

Opereting wxpors
Intarnet expanse.
Progremming vxpanse
Sutslite COGS
CPE Seles COGS
Braadbend - CLEC COGS
Wiraless ntemet COGS
Securlty Systers COGS
Computer Repalr COGS
Leasing Revenus COGS
Celltar Servics COGS
Bunineas Syxtam COGS
Plant specific aperatione experss
Utitias axpense
Netwark raintenance experse
Accass axpanse
Depraciation end emortizetion
Seles and merketing expense
Custarer aperations experse
Corporate opsrations sxpense
Praperty tax expense

REDACTED

Total Operating Expenses

Operating income

EBITDA

Othet Income (sxpanse):
Dividend Income
Intersst income
Galns (losses) from disposition of assets
Nonopersting income (loss)
Income from subsidiaires
Income from partrerships.
Eamings from investment securttias

Tala] Other Income

Fixed charges:
Inferest on existing long-tarm debt
Inferest on naw RUS debt
Infarest on new private debt
Amortization of debt lssumnce expense
Interest charged fo construction - credit
Interent on customer depasks

Totsl Fixed Charges

Income before Taxas on income

on Income

Margine befors minortty nterest
Minortty interest In partrership
Netincome befars comprehensive ncome

Other comprehensive income (loss)

Comprehensive Incoms

162011 1 08 PV B A tikoor it 7 REDHCTRD vlex

John Staurulakis, Inc.
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Yuur ended Decombar 31, 2012

REDACTED - FOR PUBLIC INSPECTION

Hil Country
Telephors HCTH HCT

Cooperative

Suby Subs

Subs Subs Sub? Subd

Elirninations

Total

Cperating reveruse;
Local voice servicss revenus
Natwork acossa ravenus
USF revenus
TolAong distance revenus
Broadband ravenue
Dinkup revenue
Video revenve
SateMts revanus
CPE Salss ravenue
Broadband - CLEC revenue
Wirelsys Intemet ravenve
Securlty Systoma revenve
Computer Repeir ravanus
Lensing Revenue revanus
Celuler Service ravenue
Buniness System revanue
Other operating revanue
Revenue amertization
Le3s uncollectible revenue

Total Oparating Revanuves

Opereting expenses:
Inernet expense
Programming sxpanse
SeteBte COGS
CPE Salsa COGS
Broadband - CLEC COGS
Wiretess ftarnet COGS
Security Symems COGS
Computer Repeir COGS

Leasing Revanus COGS
Celulsr Servics COGS
Buminess Systen COGS

Plant speciic operations oxpense
Utiities sxpenss

Natwork mairtsnance expenss
Accass sxpshse

Daprecistion and amortizetion
Sales and marksting sxpsnse
Custormer operstions sxp ense
Corporate opsrations sxpems
Property tax sxpenes

REDACTED

Total Opersting Expanses

Oparating Incoms.

EBITDA

Ot Income (sxpense):
Divitend incorme
tntoraatincoms
Gains (losses} from disposltion of aseets
Nenopsrating incam (loss)
Incoma from subsidisires
Incorne fram pertnerships
Eamings from lnvestment sacurhies

Total Othrer Incorme

Fixad charges:
Intorest on existing long-term debt
Inferest on new RUS debt
Intarest on new private debt
Anortization of debt lssuance sxpense
fntoreat charged to construction « credit
Intorsst on customer depoals

Total Fited Charges
Income befors Taxes an Income

Taxes on Incoms

Margins befors minortty Intarest
Minority interast in pertnership
Nt income befors comprehensive incoms

Other comprehensive incoms (oss)

Comprahemive tncome

162011 1 08 290 H \Aeehwrnt 1 REPACTED vir

John Staurulakis, Inc.



Minority Imerast in Partnarship
Beginning Balence
Addiions
Reductions
Ending Balance

Stock
Pravious yenrs' balance
Proceeds from sale of shares
Shars repurchase
Year end balance

Addtonul paid-in-capital
Prsvious yaars' balance
Procesds fram enle of shares.
Bhare repurchas
Year end batance

Patronage capitat
Previous years' balance
Capital crecit retitad
Other

A{ nd batance

Other capital
Previous years' balancs
Aadiione
Reductions
Yoar end balance

Retained samings
Previous years' balince
Net Incoma
Olvidends
Other
Year end balance

Othar compreheneive income adjustments

Previcus years' balance
Additions
Reductions.
Bekance at Yeur ond

IS0 1 05 P K \Ntichrens 7 REBACTE D xlex

REDACTED - FOR PUBLIC INSPECTION

REDACTED

John Staurulakis, Inc.



REDACTED - FOR PUBLIC INSPECTION

nded December 31, 2013

HINl Country
Telephone HETH HET

Cooperative

Sub} Subd Subs Subs Sub? Subs

Eliminations

Total

Operating reverues:
Local voice services ravenus
Nabwork acoess fevenue
USF ravonus
TollLong distanco revenus
Broadband revenus
Diskup revenue
Video revanue
Sotaite rovorsie
CPE Sales revonue
Broadband « CLEC revenue
Wiroless Internst revenue
Securtty Systems revenue
Compister Repelr revenue
Loasing Revenue revenus
Cobukor Service revare
Business System revenue
Other opersting revenue
Revenue smortization
Loss uncollectible revenue

Totat Operating Reveoues

Opersting expenues:
Internet expense
Progremming expanse
Satolits COGS
CPE Saks COGS
Broadband - CLEC COGS
Wreless Intormet COGS
Securtty Systems COGS

Computer Repair COGS
Loasing Revenus COGS

Cobulor Service COGS

Business Systern COGS

Plant apeciic operstion expanse
Utifies expense

Network meintenence expense
Accees expense

Depreciatinn and amortization
Sales and marketing oxpense
Customer operations expense
Cotporate operations expense
Property tax expenae

REDACTED

Total Operating Exponse

Cpersting Income

EBITDA

Other Income (expense):
Otvidend incoma
Intorest Income
Gains (losses) from diaposition of assets
Nonoperating incoma (loss)
Wcome from subsidialres
fncome from pertnershipe
Eaminge from investment securities.

Total Other Income.

Fixad charges:
Intorest on existing long-term debt
Interest on naw RUS debt
Intorest on naw private debt
Amortization of debt lesuance expenes
Interest charged to construction - credit
Interast on customer deposits

Total Fixed Charges
Income befors Taxes on Income

Taxss on Income

Margins befars minority interest
Minority interest in pertnership
Nt Income befare comprehensive Income

Other comprehensive Income (loss)

Comprehensive Income

41612011 1 08 P \ttoc ket REDACTED xlex

John Staurulakis, Inc.



